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REPORT ON THE REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS TO THE BOARD OF DIRECTORS OF SEEF PROPERTIES B.S.C.

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements
of Seef Properties B.S.C. ('the Company') and its subsidiaries (together 'the Group') as at
30 June 2017, comprising of the interim consolidated statement of financial position as at
30 June 2017 and the related interim consolidated statements of comprehensive income,
cash flows and changes in equity for the six-month period then ended and explanatory
notes. The Board of Directors is responsible for the preparation and presentation of these
interim condensed consolidated financial statements in accordance with International
Accounting Standard 34 "Interim Financial Reporting" (IAS 34). Our responsibility is to
express a conclusion on these interim condensed consolidated financial statements based
on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing.
Consequently, it does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Samat ¥

26 July 2017
Manama, Kingdom of Bahrain



Seef Properties B.S.C.

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 30 June 2017 (Reviewed)

30 June 31 December

2017 2016
Reviewed Audited
BD BD
ASSETS
Non-current assets
Property, equipment and furniture 23,759,208 24,310,038
Capital work-in-progress 546,758 175,842
Investment properties 111,810,358 111,800,840
Investment in joint venture 8,697,606 8,657,356
144,813,930 144,944,076
Current assets
Trade and other receivables 1,515,066 1,747,553
Cash and bank balances 14,734,621 15,908,680
16,249,687 17,656,233
TOTAL ASSETS 161,063,617 162,600,309
EQUITY AND LIABILITIES
Equity
Share capital 46,000,000 46,000,000
Statutory reserve 19,210,000 19,210,000
Furniture and fixtures replacement reserve 249,780 218,270
Retained earnings 73,360,787 74,845,831
Equity attributable to equity holders of the parent 138,820,567 140,274,101
Non-controlling interest 3,415,286 3,199,705
Total equity 142,235,853 143,473,806
Liabilities
Non-current liability
Term loan 7,769,534 8,643,631
Employees’ end of service benefits 308,345 291,485
8,077,879 8,935,116
Current liabilities
Unclaimed dividends 5,800,269 5,220,347
Trade and other payables 3,701,353 4,222,082
Term loan 1,248,263 748,958
10,749,885 10,191,387
Total liabilities 18,827,764 19,126,503
TOTAL EQUI D LIABILITIES 161,063,617 162,600,309
/ D;/ Mustaia Al-Sayed Yousif AlHammadi Ahmed Yusuf
Vice CRairman Director Chief Executive Officer
The attached not®s& 1 to 10 form part of these interim condensed consolidated financial statements.
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Seef Properties B.S.C.

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2017 (Reviewed)

Three months ended Six months ended
30 June 30 June
2017 2016 2017 2016
Note BD BD BD BD
INCOME
Property rental income and service charges 3,471,026 2,557,060 6,948,563 5,092,225
Income from serviced apartments 537,266 557,323 1,050,326 1,211,414
Leisure and recreational income 476,381 388,895 877,772 812,127
4,484,673 3,603,278 8,876,661 7,115,766
Less: cost of sales 1,034,036 743,602 1,820,320 1,343,912
GROSS PROFIT 3,450,637 2,759,676 7,056,341 5,771,854
Other operating income 275,482 282,542 473,127 598,828
Profit on term deposits 64,229 100,226 146,703 230,258
OPERATING PROFIT 3,790,348 3,142,444 7,676,171 6,600,940
EXPENSES
Staff costs 450,064 488,142 905,192 946,245
General, administration, marketing
and advertisement 368,119 329,153 680,074 700,397
Depreciation 151,615 156,224 313,072 313,412
Directors' remuneration 9 - - 230,000 210,500
Donations and charitable contributions - - 165,000 165,000
Provision for doubtful debts (14,099) 64,288 22,300 141,788
PROFIT FROM OPERATIONS 2,834,749 2,104,637 5,360,533 4,123,598
Finance costs (100,192) - (198,736) -
Share of profit from joint venture 22,413 188,946 40,250 366,237
PROFIT AND TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD 2,756,970 2,293,583 5,202,047 4,489,835
Basic and diluted earnings per share 6 5.79 Fils 499 Fils  10.84 Fils 9.76 Fils
Attributable to:
Equity holders of the parent 2,662,575 2,293,583 4,986,466 4,489,835
Non-controlling interests 94,395 - 215,581 -
2,756,970 2,293,583 5,202,047 4,489,835

%/Q«W@\\@m

/Dr. Vyﬁstaf I-Sayed Yousif AIHammadi

ice Chaiyman Director

Ahmed Yusuf
Chief Executive Officer

The attached notes 1 to 10 form part of these interim condensed consolidated financial statements.
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Seef Properties B.S.C.

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2017 (Reviewed)

OPERATING ACTIVITIES
Profit for the period
Adjustments for:
Depreciation
Profit on term deposits
Provision for doubtful debts
Finance costs
Directors' remuneration
Donations and charitable contributions
Employees' end of service benefits

Share of profit from joint venture

Operating profit before working capital changes

Working capital changes:
Trade and other receivables
Trade and other payables

Employees’ end of service benefits paid
Directors' remuneration paid
Donations and charitable contributions paid

Net cash flows from operating activities

INVESTING ACTIVITIES

Net movement in term deposits

Profit on term deposits received

Purchase of property, equipment and furniture
Expenditure incurred on capital work-in-progress
Additions to investment properties

Net cash flows from (used in) investing activities

FINANCING ACTIVITIES
Dividends paid

Movement in bank balances representing unclaimed dividends

Term loan paid
Finance costs paid

Net cash flows (used in) from financing activities
INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 30 JUNE

Six months ended

30 June
2017 2016
BD BD
5,202,047 4,489,835
713,549 427,719
(146,703) (230,258)
22,300 141,788
198,736 -
230,000 210,500
165,000 165,000
32,449 33,751
(40,250) (366,237)
6,377,128 4,872,098
185,590 (354,079)
(508,339) 144,806
6,054,379 4,662,825
(15,589) (13,986)
(230,000) (210,500)
(177,390) (178,227)
5,631,400 4,260,112
2,865,505 (211,326)
171,300 254,516
(162,719) (52,811)
(370,916) (55,684)
(9,518) (60,838)
2,493,652 (126,143)
(5,860,078) (4,993,414)
6,386,576 5,041,604
(374,792) -
(198,736) -
(47,030) 48,190
8,078,022 4,182,159
5,903,092 1,896,057
13,981,114 6,078,216

The attached notes 1 to 10 form part of these interim condensed consolidated financial statements.
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Seef Properties B.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
As at 30 June 2017 (Reviewed)

1 ACTIVITIES

Seef Properties B.S.C. (‘the Company') is a public joint stock company incorporated in the Kingdom of
Bahrain and registered with the Ministry of Industry, Commerce and Tourism under commercial
registration (CR) number 44344, The postal address of the Company's registered head office is at P O
Box 20084, Building 2102, Road 2825, Block 428, Seef District, Kingdom of Bahrain.

The Company, its subsidiaries and joint venture are collectively referred to as the "Group".

Ownership Country of Principal

Name interest incorporation activities
Subsidiaries
Fraser Suites Seef - Bahrain S.P.C 100.0% Kingdom of Hotel, tourist furnished flats
Bahrain and restaurants for tourist
services management.
Muharraq Mall Co. W.L.L. 72.5% Kingdom of Management of real estate
Bahrain including malls. Until 9 October

2016, Muharraq Mall Co.
W.L.L. was a joint venture.

Joint venture

Lama Real Estate W.L.L. 50.0% Kingdom of Real estate business.
Bahrain

The Group is primarily engaged in the real estate business and also provides leisure and recreational
game facilities. The Group owns and manages the Seef Mall, Isa Town Mall, Muharraq Seef Mall,
Fraser Suites - Seef and other commercial facilities and properties in the Kingdom of Bahrain and
operates the Magic Island, leisure and recreational games facilities.

The interim condensed consolidated financial statements were authorised for issue in accordance with a
resolution of the Board of Directors on 26 July 2017.

2 SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The interim condensed consolidated financial statements of the Group for the six months ended 30
June 2017 have been prepared in accordance with International Accounting Standard 34 Interim
Financial Reporting.

The interim condensed consolidated financial statements do not contain all information and disclosures
required in the annual financial statements, and should be read in conjunction with the Group's annual
consolidated financial statements as at 31 December 2016. In addition, results for the six-month period
ended 30 June 2017 are not necessarily indicative of the results that may be expected for the financial
year ending 31 December 2017.

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Group's annual consolidated
financial statements for the year ended 31 December 2016, except for the adoption of new standards
and interpretations effective as of 1 January 2017.




Seef Properties B.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
As at 30 June 2017 (Reviewed)

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

IAS 7 Statement of Cash Flows

The amendments to IAS 7 Statement of Cash Flows are part of the IASB's Disclosure Initiative and
require an entity to provide disclosures that enable users of consolidated financial statements to
evaluate changes in liabilities arising from financing activities, including both changes arising from cash
flows and non-cash changes. On initial application of the amendment, entities are not required to
provide comparative information for preceding periods. The Group is not required to provide additional
disclosures in its interim condensed consolidated financial statements, but will disclose additional
information in its annual consolidated financial statements for the year ending 31 December 2017.

Other amendments resulting from new standards and interpretations and amendments to standards and
interpretations did not have any impact on the accounting policies, consolidated financial position or
consolidated financial performance of the Group.

Standards issued but not yet effective

Standards issued but not yet effective up to the date of issuance of the interim condensed consolidated
financial statements are listed below. This listing is of standards and interpretations issued, which the
Group reasonably expects to be applicable at a future date. The Group intends to adopt these standards
when they become effective.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a new five-step model that will apply to revenue
arising from contracts with customers. Under IFRS 15 revenue is recognised at an amount that reflects
the consideration to which an entity expects to be entitled in exchange for transferring goods or services
to a customer. The principles in IFRS 15 provide a more structured approach to measuring and
recognising revenue.

The new revenue standard is applicable to all entities and will supersede all current revenue recognition
requirements under IFRS. Either a full or modified retrospective application is required for annual
periods beginning on or after 1 January 2018 with early adoption permitted. The Group is currently
assessing the impact of IFRS 15 and plans to adopt the new standard on the required effective date.

IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining Whether an
Arrangement Contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to account for all
leases under a single statement of financial position model similar to the accounting for finance leases
under IAS 17. The standard includes two recognition exemptions for lessees — leases of 'low-value’
assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of 12 months or
less). At the commencement date of a lease, a lessee will recognise a liability to make lease payments
(i.e., the lease liability) and an asset representing the right to use the underlying asset during the lease
term (i.e., the right-of-use asset). Lessees will be required to separately recognise the interest expense
on the lease liability and the depreciation expense on the right-of-use asset.

Lessor accounting under IFRS 16 is substantially unchanged from today's accounting under IAS 17.
Lessors will continue to classify all leases using the same classification principle as in IAS 17 and
distinguish between two types of leases: operating and finance leases.

IFRS 16 also requires lessees and lessors to make more extensive disclosures than under IAS 17.




Seef Properties B.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
As at 30 June 2017 (Reviewed)

2 SIGNIFICANT ACCOUNTING POLICIES (continued)

Standards issued but not yet effective (continued)

IFRS 16 Leases (continued)

IFRS 16 is effective for annual periods beginning on or after 1 January 2019. Early application is
permitted, but not before an entity applies IFRS 15. A lessee can choose to apply the standard using
either a full retrospective or a modified retrospective approach. The Group is currently assessing the
impact of IFRS 16 and plans to adopt the new standard on the required effective date.

Other amendments resulting from new standards and interpretations and amendments to standards and
interpretations will not have any impact on the accounting policies, consolidated financial position or
consolidated financial performance of the Group.

3 CASH AND BANK BALANCES

For the purpose of the interim consolidated statement of cash flows, cash and cash equivalents
comprise the following as at the date of the interim consolidated statement of financial position.

30 June 31 December 30 June

2017 2016 2016

Reviewed Audited Reviewed

BD BD BD

Cash on hand, bank balances and term deposits 14,734,621 15,908,680 20,412,213
less: Term deposits with original maturity of

more than three months (532,494) (3,397,999) (13,777,501)

Bank balances representing unclaimed dividends * (221,013) (6,607,589) (556,496)

13,981,114 5,903,092 6,078,216

Bank balances are held in commercial banks in the Kingdom of Bahrain and are non-profit bearing.
Term deposits are placed for varying periods ranging between one month to one year. The profit rates
on term deposits as at 30 June 2017 range between 2.25% to 2.85% (30 June 2016: 1.20% to 3.50%).

* Refer to note 5 for details of unclaimed dividends.

4 DIVIDENDS DECLARED

At the Annual General Meeting held on 14 March 2017, the Company's shareholders approved to pay a
final dividend of BD 0.014 per share totalling BD 6,440,000. Dividends paid amounting to BD 5,860,078
relate to 2016 and before.

At the Annual General Meeting held on 16 March 2016, the Company's shareholders approved to pay a
final dividend of BD 0.012 per share totalling BD 5,520,000. Dividends paid amounting to BD 5,207,509
relate to 2015 and before.




Seef Properties B.S.C.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
As at 30 June 2017 (Reviewed)

5 UNCLAIMED DIVIDENDS

31 December 30 June
2016 2016
Audited Reviewed

BD BD

4,907,856 4,907,856
5,520,000 5,520,000
(5,207,509) (4,993,414)

30 June
2017
Reviewed
BD
Balance at the beginning of the period / year 5,220,347
Dividends declared (note 4) 6,440,000
Dividends paid (5,860,078)
Balance at the end of the period / year 5,800,269

5,220,347 5,434,442

6 EARNINGS PER SHARE

For the three months ended

For the six months ended

30 June 30 June
2017 2016
Reviewed Reviewed

4,986,466 4,489,835

460,000,000 460,000,000

30 June 30 June
2017 2016
Reviewed Reviewed
Profit attributable to equity holders of
the parent for the period — BD 2,662,575 2,293,583
Weighted average number of shares
outstanding 460,000,000 460,000,000
Basic and diluted earnings per share 5.79 Fils 4.99 Fils

10.84 Fils 9.76 Fils

No separate figure for diluted earnings per share has been presented as the Company has not issued

any financial instruments which may have a dilutive effect.

7 COMMITMENTS AND CONTINGENCIES

a) Capital commitments

Capital expenditure commitments outstanding as at the reporting date but not yet provided for, relating

to the projects in malls and properties are as follows:

Seef Mall, Isa Town Mall and Magic Island renovation works
Muharraq Seef Mall

30 June 31 December

2017 2016
Reviewed Audited
BD BD
939,886 304,835
17,715 7,715
957,601 312,550

The Company's share in respect of capital commitments of joint venture amounted to BD 261,964 (31

December 2016: BD 129,169).




Seef Properties B.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
As at 30 June 2017 (Reviewed)

7 COMMITMENTS AND CONTINGENCIES (continued)

b) Operating lease commitments
The future minimum rental payable under non-cancellable operating leases relating to the land on which
Muharraq Seef Malll is located are as follows:

30 June 31 December

2017 2016

Reviewed Audited

BD BD

Within one year 250,000 . 250,000
After one year but not more than five years 1,000,000 1,000,000
More than five years 7,916,667 8,041,667

9,166,667 9,291,667

c) Other commitments
Muharraq Mall Co. W.L.L. is expected to pay a royalty charge of 2.75% of its gross rental income
receivable commencing from the year 2022 until the end of the lease term in 2053.

d) Legal cases
in the ordinary course of business, the Group is subject to legal claims. The Group has provided for
certain claims relating to employees.

e) Guarantee

The Company, along with the other shareholder, has signed a joint and several corporate guarantees
towards term loan obtained by Muharraq Mall Co W.L.L. from a commercial bank.

8 SEGMENT INFORMATION

For management purposes, the Group is organised into four main business segments:

Malls and properties - Management of real estate including malis

Serviced apartments - Management of apartments

Leisure and entertainment - Operating leisure and recreational games facilities

Other - All activities other than property management and leisure
activities

The operations of malls and properties include the management of Seef Mall, Isa Town Mall, Muharraq
Seef Mall and other properties in Hamad Town, Isa Town, Saar and Um-Al Hassam.

Serviced apartments represent Fraser Suites Seef - Bahrain, which generates income from the leasing
of furnished serviced apartments and tourist restaurants.

The Group owns and operates leisure and recreational games facilities in different commercial malls in
the Kingdom of Bahrain under its brand name, Magic Island.

The Group also earns income from the promotional space and car park areas in addition to other
miscellaneous income.

10



Seef Properties B.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
As at 30 June 2017 (Reviewed)

8 SEGMENT INFORMATION (continued)

Management monitors the operating results of its business units separately for the purpose of making
decisions about resource allocation and performance assessment. Segment performance is evaluated
based on operating profit or loss which in certain respects, as explained in the table below, is measured
differently from operating profit or loss in the interim condensed consolidated financial statements.
Group financing (finance revenue) is managed on a group basis and is not allocated to operating
segments.

Transfer prices between operating segments are on an arm's-length basis in a manner similar to
transactions with third parties.

Segment assets include all operating assets used by a segment and consist primarily of furniture,
equipment and vehicles, investment properties and trade and other receivables.

Segment liabilities include all operating liabilities and consist primarily of employees’ end of service
benefits, unclaimed dividends and trade and other payables.

11
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Seef Properties B.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
As at 30 June 2017 (Reviewed)

9 RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the Group,
and entities controlled, jointly controlled or significantly influenced by such parties. Pricing policies and
terms of these transactions are approved by the Board of Directors.

Transactions with related parties during the period are as follows:

For the three months ended For the six months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
Reviewed Reviewed Reviewed Reviewed
BD 8D BD BD

Muharraq Mall Co. W.L.L. *

- Cost of sales - 12,801 - 25,602
- Other operating income - 33,851 - 92,947

The Company had an existing property services agreement with Muharrag Mall Co. W.L.L., previously
joint venture, to provide property development and management, lease management, tenant
coordination, management set-up and mall marketing management. The fees for these services were
included in other operating income in the interim consolidated statement of comprehensive income.

Muharraq Mall Co W.L.L. ceased to be a joint venture on 10 October 2016, when it became a 72.5%
subsidiary.

* This includes transactions up to 30 June 2016 (prior to acqusition of subsidiary).

Balances with related parties included in the interim consolidated statement of financial position are as
follows:

30 June 31 December

2017 2016
Reviewed Audited
BD BD
Lama Real Estate W.L.L. 195 252,421

Compensation of key management personnel
The remuneration of directors and members of key management during the period was as follows:

For the three months ended For the six months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
Reviewed Reviewed Reviewed Reviewed
BD BD BD BD
Directors' remuneration - - 230,000 210,500
Management short-term benefits 48,300 50,800 137,600 121,600
Management end of service benefits 501 2,025 3,027 4,050
48,801 52,825 370,627 336,150

Outstanding balances at the period end arise in the normal course of business and are interest free and
unsecured. The Group only creates an impairment provision for related party balances where it is
virtually certain that the debt will not be recovered. For the six months ended 30 June 2017, the Group
has not recorded any impairment of amounts owed by related parties (30 June 2016: nil).
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Seef Properties B.S.C.
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
As at 30 June 2017 (Reviewed)

9 RELATED PARTY TRANSACTIONS (continued)

The details of total ownership interest held by the directors along with the entities controlied, jointly
controlled or significantly influenced by them are as follows:

30 June 31 December

2017 2016
Number of shares 1,877,680 1,877,680

Percentage of holdings 0.41% 0.41%
10  FAIR VALUE MEASUREMENT '
Financial instruments comprise of financial assets and financial liabilities.

Financial assets consist of trade and other receivables and bank balances. Financial liabilities consist of
trade and other payables and unclaimed dividends payable which are carried at amortised cost.

The carrying amounts of the Group's financial instruments such as cash and bank balances, trade and
other receivables, trade and other payables, are a reasonable approximation of their fair values. Thus, a
fair value disclosure is not required for such financial instruments.

The following table provides the fair value measurement hierarchy of the Group's assets measured at
fair value as at the reporting date:

Fair value measurement using

Quoted
prices in Significant Significant
active observable unobservable

markets inputs inputs
Date of (Level 1) (Level 2) (Level 3) Total
30 June 2017 valuation BD BD BD BD
Assets measured
at fair value
Investment properties 31 December - - 111,800,840 111,800,840
2016
Fair value measurement using
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
Date of (Level 1) (Level 2) (Level 3) Total
31 December 2016 valuation BD BD BD BD
Assets measured
at fair value
Investment properties 31 December - - 111,800,840 111,800,840
2016

As at 30 June 2017, the management believes that the fair valuation of investment properties last
carried out on 31 December 2016 are not materially different from their carrying amounts.

During the reporting periods ended 30 June 2017 and 30 June 2016 and year ended 31 December
2016, there were no transfers within the levels of fair value hierarchy.
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